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FIONA STANLEY HOSPITAL COMMISSIONING — UNDER TREASURER’S COMMENTS 

24. Mr B.S. WYATT to the Treasurer: 
I refer to then Under Treasurer Tim Marney’s evidence to a parliamentary committee last week, on 13 February, 
regarding Fiona Stanley Hospital and the Treasurer’s statement yesterday that it is not new; it has appeared in the 
recent statement of midyear reviews and budgets for some time. 

(1) In light of his acknowledged repeated warnings from Treasury, why on earth was Treasury given only 
two weeks to examine the contract from Serco? 

(2) How much extra will taxpayers have to pay prior to the full opening of Fiona Stanley Hospital? 

Mr T.R. BUSWELL replied: 
(1)–(2) There have been two costs associated with the changes at Fiona Stanley Hospital. There has been a 

deferral from April this year to October this year of the commissioning of the hospital, the date at which 
patients will enter — 

Mr B.S. Wyatt: Full opening next year. 

Mr T.R. BUSWELL: Hang on; let me finish. There has also been a decision to phase the start of the hospital 
over a six-month period, which will take us from October this year through until March next year. 

In many ways, there are two separate issues; the first is related to the well-canvassed fact that there are issues 
around information and communications technology and clinical services planning. The second is the phasing, 
and, as the minister said yesterday, that is an entirely appropriate approach to opening a major hospital and, 
indeed, in hindsight, the approach we should always have adopted. 

Mr W.J. Johnston: Yes, but it’s wrong. 

Mr T.R. BUSWELL: The rocket scientist from Cannington! We all know there are issues associated with the 
commissioning of the hospital; I am not hiding from that. As I said yesterday, it has been identified in budget 
papers and midyear reviews as a risk. There have been learnings from that. We will do things differently, 
particularly in relation to the new children’s hospital. For example, one of those learnings is that the ICT in the 
new children’s hospital will be the responsibility of the project team as opposed to the health information 
network. We will make some important government changes. 

To get back to the question: what are the costs associated with that? Firstly, the delay in commissioning—I think 
the minister touched on this yesterday—at, I think, $16.7 million additional cost over and above that which 
would otherwise have been spent, and the phasing cost of about $36 million. The additional cost in total is about 
$52.7 million. There is an important issue in relation to that: irrespective of whom the contract for facilities 
management had been with, the government would still incur those costs. 

Ms R. Saffioti: No, it wouldn’t. 

Mr T.R. BUSWELL: Of course it would. Is the member for West Swan suggesting that we do not maintain the 
building, that we do not have security at the building and we do not have people to look after the gardens of the 
building? Of course we do. 

The SPEAKER: Member for West Swan! This is not a debate across the chamber. 

Mr T.R. BUSWELL: We could not tape the doors up and nick off. We have to look after the piece of 
infrastructure. 

Ms R. Saffioti interjected. 

The SPEAKER: Member for West Swan, I call you to order for the second time. 

Mr T.R. BUSWELL: We have to look after the infrastructure, so irrespective of who had responsibility for 
facilities management, there would still be those costs and, again, the costs of the phasing are above those that 
had been anticipated, but the phasing is important. They are the extra costs as a result of the delay in the phasings 
over and above those that we had anticipated. 

The first part of the question related again to issues around Treasury’s involvement with the contractual 
processes at Fiona Stanley Hospital. As I said yesterday, Treasury had a long involvement in and around the 
Fiona Stanley Hospital project. It started well before the contract was finalised. It continues today and it will 
continue into the future. 
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